


PART D Annual Financial Statements

GAUTENG PROVINCIAL LEGISLATURE - VOTE 2
APPROPRIATION STATEMENT for the year ended 31 March 2008

2007/08 2006/07
Adjusted coes . Expenditure . Actual
Programmes appro- Shifting Virement Fma} UL Actu.al Variance  as % of final Fma! i expen-
. . of funds priation expenditure L. priation .
priation appropriation diture
R’000 R’000 R’000 R’000 R’000 R’000 % R’000 R’000
1 Political Representation 30195 - - 30 195 27 425 2770 91% 18 878 18 692
Current payment 30 195 - - 30 195 27 425 2770 91% 18 878 18 692
2  Leadership and Governance 6200 - 561 6761 6761 - 100% 4922 4715
Current payment 6200 - 561 6761 6761 - 100% 4922 4715
3 Office of the Secretary 10 100 - (561) 9539 7 189 2350 75 % 9742 9 061
Current payment 10 100 - (561) 9539 7 189 2 350 75% 9742 9061
4 Parliamentary Operations 41 029 - - 41 029 40 715 314 99 % 27 795 27 795
Current payment 41029 - - 41029 40715 314 99% 27 795 27 795
5 Institutional Support Services 41 224 - (320) 40 904 40 249 655 98 % 27 897 27 573
Current payment 37936 - (1145) 36 791 36 493 298 99% 26 852 26 836
Expenditure for capital assets 3288 - 825 4113 3756 357 91% 1045 737
6  Operational Support Services 56 135 - 2690 58 825 42 854 15971 73% 42177 42177
Current payment 34390 - (4 540) 29 850 28 178 1672 94% 24 226 24016
Expenditure for capital assets 21745 - 7230 28 975 14 677 14 298 51% 18 085 18 161
7 Information and Liaison 30 722 - (2 370) 28 352 17 848 10 504 63 % 14 822 14 780 X
Current payment 30 722 - (2 370) 28 352 17 848 10 504 63% 14 822 14 780
Sub-total 215 605 - - 215 605 183 041 32 564 85% 146 233 144 793 LI TRNE
L34 MG
1 Political Representation AL !
Direct charges - MPL remuneration 37 811 - - 37 811 36 684 1127 97% 35337 34916
Political party funding - - - - 20000 (20 000) (100%) - -
Sub-total 37 811 - - 37 811 56 684 (18 873) 150% 35337 34916
TOTAL 253 416 - - 253 416 239 725 13 691 95% 181 570 179 709
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Reconciliation with statement of financial performance

Add: Other receipts

Less: Outstanding receipt for direct charges - MPL
remuneration

Less: Political party funding not expensed

Add: Local and foreign aid assistance received and expensed

Actual amounts per statement of financial performance

Annual Report

2482
(7 271)

424
249 051

(20 000)
424
220 149

2236

451
184 257

451
180 160



PART D Annual Financial Statements

GAUTENG PROVINCIAL LEGISLATURE - VOTE 2
APPROPRIATION STATEMENT for the year ended 31 March 2008

2007/08 2006/07
. . . Adjusted o q Expenditure .
Economic classification appro- Shifting ;o mene  Final appro Actual Variance  as % offinal  © nalappro Actual
e of funds priation expenditure et priation expenditure
priation appropriation
R’000 R’000 R’000 R’000 R’000 R’000 % R’000 R’000

Current

Compensation of employees 75 188 - (4 170) 71018 66 244 4774 93% 51108 50 879

Goods and services 115 384 - (3 885) 111 499 98 364 13 135 88% 75 995 75016

Interest and rent on land - - - - - - - -

Payments for capital assets - - - - - - - -

Buildings and other fixed 920 - 1400 2320 2295 25 99% 8 661 8 661

structures

Machinery and equipment 19 862 - 1358 21220 7191 14 029 34% 7370 7091

Software and other intangibles 4251 - 5297 9548 8947 601 94% 3099 3146

Total 215 605 - - 215 605 183 041 32 564 85% 146 233 144 793

2007/08 2006/07
q q Qs 3 i A
Direct charge against the Provincial id,]u:(t:d Shifting of (. . Final appro- Actual Variance f:l;elz(:lg:l:; Final appro- Actual
Revenue Fund l?P . funds priation expenditure o on e priation expenditure
priation appropriation G ALTTHNG
R’000 R’000 R’000 R’000 R’000 R’000 % R’000 R’000 IR,

Provinces equitable share 215 605 - - 215 605 183 041 32 564 85% 146 233 144793

Direct charges - MPL 37811 - - 37811 36 684 1127 97% 35337 34916

remuneration

Total 253 416 - - 253 416 219 725 33 691 87 % 181 570 179 709
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GAUTENG PROVINCIAL LEGISLATURE - VOTE 2
PROGRAMME 1 - Political Representation for the year ended 31 March 2008

2007/08

Economic classification

Current payments
Compensation of
employees

Goods and services

Total

Programme per sub-
programme

Members Facilities
Current payment
Management unit

Current payment

Total

Annual Report

Adjusted
appro-
priation

R’000

8 257

21938

30 195

Adjusted
appro-
priation

R’000

21 154

9041

30 195

Shifting
of funds

R’000

Shifting
of funds

R’000

Virement

Virement

13

-13

Final appro-
priation

R’000

8257

21938

30 195

2007/08

Final appro-
priation

R’000

21167

9028

30 195

Actual
expenditure

R’000

7 955

19 470

27 425

Actual
expenditure

R’000

18 792

8 633

27 425

Variance

R’000

302

2 468

2770

Variance

R’000

2375

395

2770

Expenditure
as % of final

appropriation

96%

89%

91

Expenditure
as % of final
appropriation

%

%

%

89%

96%

91

%

2006/07
Final appro- Actual
priation expenditure
R’000 R’000
6593 6 596
12 285 12 096
18 878 18 692
2006/07
Final appro- Actual
priation expenditure
R’000 R’000
11925 11739
6953 6953
18 878 18 692



PART D Annual Financial Statements

GAUTENG PROVINCIAL LEGISLATURE - VOTE 2
PROGRAMMIE 2 - Leadership and Governance for the year ended 31 March 2008

2007/08 2006/07
X ) . id]u:(t)t_ed Shifting Virement Final appro- Actual Variance fsxl;/el:;l{t;:; Final appro- Actual
Economic classification pr . of funds priation expenditure oo priation expenditure
priation appropriation
R’000 R’000 R’000 R’000 R’000 R’000 % R’000 R’000
Current payments
Compensation of 3196 - (333) 2 863 2 863 - 100% 1987 1986
employees
Goods and services 3004 - 894 3898 3 898 - 100% 2935 2729
Total 6200 - 561 6761 6761 - 100% 4922 4715
2007/08 2006/07
Adjusted s . Expenditure .
progammepe b e S e ot A e ot e e
DROSTAIIS priation P P appropriation P P
R’000 R’000 R’000 R’000 R’000 R’000 % R’000 R’000
Office of the Speaker
Current payment 6200 - 561 6761 6761 - 100% 4922 4715
Total 6200 - 561 6761 6761 - 100% 4922 4715
’ Ma@{/'a/e Ngengxoxo Mzansi :




GAUTENG PROVINCIAL LEGISLATURE - VOTE 2
PROGRAMME 3 - Office of the Secretary for the year ended 31 March 2008

2007/08 2006/07
. . X id,]u:(t:d Shifting of Virement Final appro- Actual Variance f:ger(l)(?{t;:; Final appro- Actual
Lo IO (LS R I?P . funds priation expenditure o OF T priation expenditure
priation appropriation
R’000 R’000 R’000 R’000 R’000 R’000 % R’000 R’000
Current payments
Compensation of employees 4047 - - 4047 2 585 1462 64% 2 833 2 603
Goods and services 6053 - (561) 5492 4 604 888 84% 6909 6458
Total 10 100 - (561) 9 539 7 189 2 350 75 % 9742 9 061
2007/08 2006/07
Adjusted s q Expenditure .
programme priation p p appropriation P *
R’000 R’000 R’000 R’000 R’000 R’000 % R’000 R’000
Office of the Secretary
Current payment 10 100 - (561) 9539 7 189 2 350 75% 9742 9061
Total 10 100 - (561) 9539 7 189 2 350 75 % 9742 9 061
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PART D Annual Financial Statements

GAUTENG PROVINCIAL LEGISLATURE - VOTE 2
PROGRAMME 4 - Parliamentary Operations for the year ended 31 March 2008

2007/08 2006/07
) . . id.]u:(t:d Shifting of Virement Final appro- Actual Variance ixger:)?lttil:gi Final appro- Actual
Economic classification pr . funds priation expenditure oo priation expenditure
priation appropriation

R’000 R’000 R’000 R’000 R’000 R’000 % R’000 R’000
Current payments
Compensation of employees 21599 - (1837) 19762 19 727 35 100% 16 534 16 534
Goods and services 19 430 - 1837 21267 20 988 279 99% 11 261 11 261
Total 41 029 - - 41 029 40 715 314 99 % 27 795 27 795

2007/08 2006/07
Adjusted cpps . Expenditure .

programme priation w p p u appropriation P g "

R’000 R’000 R’000 R’000 R’000 R’000 % R’000 R’000
Management
Current payment 21766 - (1837) 19 929 19 929 - 100% 16 658 16 658
Committees .
Current payment 11352 - 1330 12 682 12 682 - 100% 8 804 8 804
Proceedings G ALFTEMG
Current payment 297 = (122) 175 92 83 53% 171 171 L |
Public Participation and
Petitions
Current payment 1 895 - (95) 1 800 1 800 - 100% 1247 1247
National Council of Provinces
Current payment 4925 - 724 5 649 5 649 - 100% 462 462
Languages and Hansard =
Current payment 794 - - 794 563 231 71% 453 453
Total 41 029 - - 41 029 40 715 314 99 % 27 795 27 795

" Masijwle Ngengxoxo Mzansi”
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Economic classification

Current payments
Compensation of employees
Goods and services
Payments for capital assets
Machinery and equipment

Software and other intangibles

Total

Programme per sub-programme

Management

Current payment

Finance

Current payment
Expenditure for capital assets
Human Resources

Current payment
Administration

Current payment
Expenditure for capital assets
Procurement

Current payment

Total

Annual Report

Adjusted

appro-
priation

R’000

15 098
22 838

2488
800

41 224

Adjusted

appro-
priation

R’000

16 757

3582
800

6284

10 866
2488

447
41224

GAUTENG PROVINCIAL LEGISLATURE - VOTE 2
PROGRAMME 5 - Institutional Support Services for the year ended 31 March 2008

Shifting
of funds

R’000

Shifting
of funds

R’000

Virement

R’000

370
(1515)

825

(320)

Virement

R’000

594

(690)
(35)

(2 488)

1515
860

(76)
(320)

2007/08

Final appro-
priation

R’000

15 468
21323

3313
800

40 904

2007/08

Final appro-
priation
R’000

17 351

2892
765

3796

12 381
3348

371
40 904

Actual
expenditure

R’000

15 466
21027

3313
443

40 249

Actual
expenditure

R’000

17 177

2 888
421

3796

12 381
3335

251
40 249

Variance

R’000

296

357
655

Variance

R’000

174

344

13

120
655

Expenditure
as % of final

appropriation

%

100%
99%

100%

98,4 %

Expenditure
as % of final

appropriation

%

99%

100%
55%

100%

100%
100%

68%
98,4 %

2006/07
Final appro- Actual

priation expenditure

R’000 R’000

9177 9177

17 675 17 660

925 693

120 44

27 897 27 573
2006/07

Final appro- Actual

priation expenditure

R’000 R’000

10 505 10 505

2386 2386

3792 3792

9039 9023

1045 737

1130 1130

27 897 27 573



PART D Annual Financial Statements

GAUTENG PROVINCIAL LEGISLATURE - VOTE 2
PROGRAMME 6 — Operational Support Services for the year ended 31 March 2008

2007/08 2006/07
. . . ‘:ld']u:(t:d Shifting Virement Final appro- Actual Variance f:ger:glitil:lgel Final appro- Actual

Economic classification I?P " of funds priation expenditure e priation expenditure

priation appropriation

R’000 R’000 R’000 R’000 R’000 R’000 % R’000 R’000
Current payments
Compensation of employees 7213 - - 7213 6942 271 96% 6028 6028
Goods and services 27 177 - (4 540) 22 637 21236 1401 94% 18 064 17 988
Payments for capital assets
Buildings and other fixed structures 920 - 1400 2 320 2 295 25 99% 8661 8661
Machinery and equipment 17 374 - 533 17 907 3878 14 029 22% 6 445 6 398
Software and other intangibles 3451 - 5297 8 748 8504 244 97% 2979 3102
Total 56 135 - 2 690 58 825 42 855 15971 73% 42177 42177
2007/08 2006/07

‘:d']u::d Shifting Virement Final appro- Actual Variance fsxgel:glg:; Final appro- Actual
e AT 0 ST T l?p . of funds priation expenditure oo priation expenditure

priation appropriation

R’000 R’000 R’000 R’000 R’000 R’000 % R’000 R’000
Management
Current payment 7358 - (121) 7237 6 966 271 96% 6 156 6 156 .
Technology unit
Current payment 8 945 - (1122) 7823 7823 - 100% 9283 9282 AL TENG
BT al r

Expenditure for capital assets 7125 - 6 867 13 992 11 991 2001 86% 7266 7266 e I“'_ i
Documents and Services A
Current payment 5357 - (2904) 2453 2453 - 100% 1811 1811
Safety and Security
Current payment 3373 - (393) 2980 2981 - 100% 1617 1617
Expenditure for capital assets 13 640 - (1037) 12 603 382 12 221 3% 2152 2152
Building Management
Current payment 8042 - - 8042 7 966 76 99% 5226 5150
Expenditure for capital assets 2295 - 1 400 3695 2293 1402 62% 8 667 8743
Total 56 135 - 2690 58 825 42 855 15971 73% 42177 42177
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GAUTENG PROVINCIAL LEGISLATURE - VOTE 2
PROGRAMME 7 - Information and Liaison for the year ended 31 March 2007

Economic classification

Current payments
Compensation of employees
Goods and services

Total

Programme per sub-
programme

Management
Current payment
Information Centre
Current payment
Research Services
Current payment
Public Relations

Current payment

Total

Annual Report

Adjusted

appro-
priation

R’000

15778
14 944

30 722

Adjusted
appro-

priation
R’000
16 430
1 469

1149

11 674
30 722

Shifting of
funds

R’000

Shifting of
funds

R’000

Virement

R’000

(2 370)

(2370)

Virement

R’000

(2 370)

(2370)

2007/08

Final
appro-
priation
R’000

13 408
14 944

28 352

2007/08

Final appro-
priation

R’000

14 060

1469

1 149

11 674
28 352

Actual
expenditure

R’000

10 707
7 141

17 848

Actual
expenditure

R’000

10 846

1055

518

5429
17 848

Variance

R’000

2701
7803

10 504

Variance

R’000

3214

414

631

6 245
10 504

2006/07
Expenditure Final appro- Actual
as % of final . . .
N priation expenditure
appropriation
% R’000 R’000
80% 7956 7956
48% 6 866 6 824
63 % 14 822 14 780
2006/07
Expenditure Final appro- Actual
as % of final .. .
3t priation expenditure
appropriation
% R’000 R’000
77% 8 060 8 060
72% 1159 1159
45% 303 302
47% 5300 5259
63 % 14 822 14 780



PART D

GAUTENG PROVINCIAL LEGISLATURE - VOTE 2
Notes to the appropriation statement for the year ended 31 March 2008

1 Detail of specifically and exclusively appropriated amounts voted (after virement):

Annual Financial Statements

Detail of these transactions can be viewed in note 1 (charge to Provincial Revenue Fund) to the annual financial statements.

2 Explanations of variances from amount voted (after virement):

2.1  Per programme:

No Programme

1 Political Representation

2 Leadership and Governance

3 Office of Secretary

4 Parliamentary Operations

5 Institutional Support Services

6 Operational Support Services

7 Information and Liaison
TOTAL

Final
appropriation

R’000
30 195
6761

9539

41029

40 904

58 825

28 352

215 605

Actual
expenditure

R’000
27 425
6761

7189

40 715

40 249

42 854

17 848

183 041

Variance

R’000

2770

2350

314

655

15971

10 504

32 564

Variance

%
9%

0%

25%

1%

2%

27%

37%

Explanations of material variances from amount voted
(after virement)

Underutilisation of members facilities by parties — Travel and research
allowances.

Unfilled posts of compliance officer and project officer. The post of
the Deputy Secretary was vacant for the most part of the year. Planned
trips did not occur due to vacant post of Provincial Secretary during
the financial year.

Saving realised on the acquisition of the budget automation system

The security project has been deferred to the next financial year as
delays occurred in appointing the appropriate consultants.

Delays experienced in the placement of newly created posts in
Research and Communications units. Non-completion of approved
and budgeted projects — perception survey, communications strategy,
knowledge management and intranet development

’ Ma\j//'a/e A/qehq,vo,\(o Mzans:”
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GAUTENG PROVINCIAL LEGISLATURE - VOTE 2
2.2 Per GFS classification

Final Actual Explanations of material variances from amount voted (after
Programme appropriation expenditure Variance Variance virement)
R’000 R’000 R’000

Current expenditure

Compensation of employees, 71018 66 244 4774 7% Delays experienced in the placement of newly created posts
excluding members’ in Research, Communications and Committees Support units
remuneration respectively.

Goods and services 111 499 98 364 13 135 12% Underspend on various goods and services as reported under

programmes 2.1 above.

Payment for capital assets

Buildings and structures 2320 2295 25 1%

Machinery and equipment 21 220 7191 14 029 66% The security project has been deferred to the next financial year as
delays occurred in appointing the appropriate consultants.

Software and other intangible 9548 8947 601 6%

assets

TOTAL 215 605 183 041 32 564
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PART D

GAUTENG PROVINCIAL LEGISLATURE - VOTE 2

Statement of financial performance for the year ended 31 March 2008

REVENUE

Annual appropriation

Statutory appropriation

Appropriation for unauthorised expenditure
Other revenue

Local and foreign aid received

TOTAL REVENUE

EXPENDITURE

Current expenditure

Compensation of members and employees
Goods and services

Interest and rent on land

Other expenses

Local and foreign aid

Total current expenditure

Expenditure for capital assets
Machinery and equipment
Buildings and structures

Software and other intangible assets

Total expenditure for capital assets

TOTAL EXPENDITURE

RETAINED INCOME FOR THE YEAR

Note

17

2007/08
R’000

215 605
30 540

2482
424

249 051

102 930
98 361

424
201 715

7191
2295
8947

18 433

220 148

28 903

Annual Financial Statements

2006/07
R’000

146 233
35337

2236
451

184 257

161 264

8661
7091
3146

18 898

180 160

4097
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GAUTENG PROVINCIAL LEGISLATURE - VOTE 2
Statement of financial position as at 31 March 2008

2007/08 2006/07
ASSETS Note R’000 R000
Current assets 22 662 33 066
Unauthorised expenditure 9 2637 2637
Cash and cash equivalents 10 19 852 30419
Prepayments and advances 12 173 -
Receivables 11 - 10
TOTAL ASSETS 22 662 33 066
LIABILITIES AND RESERVES
Retained income 17 11 056 22 183
Current liabilities 11 606 10 883
Voted funds to be surrendered 13 245 245
Revenue to be surrendered - -
Payables 14 11 361 10 638
TOTAL LIABILITIES AND RESERVES 22 662 33 066
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PART D

GAUTENG PROVINCIAL LEGISLATURE - VOTE 2
Statement of changes in equity for the year ended 31 March 2008

Retained income

Opening balance

Current year retained income

Voted funds surrendered for adjustment budget

Political party funding re-allocated to parties

Closing balance

Political party fund

Opening balance

Creation of political party fund

Transfer to political parties

Closing balance

Annual Financial Statements

Note 2007/08 2006/07
R’000 R’000
22 183 34 823
28 903 4097
16 (20 030) (16 737)
18 (20 000) -
17 11 056 22183
20 000 =
(20 000) -

18 - - :
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GAUTENG PROVINCIAL LEGISLATURE - VOTE 2
Cash flow statement for the year ended 31 March 2008

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts

Annual funds received

Statutory appropriated funds received

Legislature revenue received

Local and foreign aid received

Net (increase)/decrease in working capital
Surrendered to Revenue Fund
Political party funding payments

Current payments
Net cash flow available from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for capital assets

Proceeds from sale of capital assets
Net cash flows from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Distribution/dividend received
Increase/(decrease) in net assets

Net cash flows from financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Annual Report

Note

16
18

15

10

2007/08
R’000

215 605
30 540
2367
424
248 936

561
(20 030)
(20 000)

(201 716)
7751

(18 433)
115
(18 318)

(10 567)

30419

19 852

2006/07
R’000

146 233
35337
2236
451
184 257

949
(16 737)

(161 262)
7207

(18 898)

(18 898)

(11 691)

42 110

30419



PART D Annual Financial Statements

GAUTENG PROVINCIAL LEGISLATURE - VOTE 2

Notes to the annual financial statements for the year ended 31 March 2008

1 Annual appropriation
1.1 Included in the above are funds specifically and exclusively appropriated in terms of the Appropriation Act for Provincial Departments (equitable share):
Programmes Final appropriation Aclt:::i:'::ds Variance over/ Total appropriation
g R’000 s (under) R’000 2006/7 R’000
R’000
1. Political Representation 30 195 30 195 - 18 878
2. Leadership and Governance 6761 6761 - 4922
3. Office of the Speaker and Secretary 9539 9539 - 9742
4. Parliamentary Operations 41 029 41 029 - 27 795
5. Institutional Support Services 40 904 40 904 - 27 897
6. Operational Support Services 58 825 58 825 - 42177
7. Information and Liaison 28 352 28 352 - 14 822
TOTAL 215 605 215 605 - 146 233
’ Statut iati 2007/08 2006/07 Cr ALTTHNG:
atutory appropriation R’000 R000 TTRL AR
Direct cha.rges — remuneration for members 30 540 35337
of the Legislature
TOTAL 30 540 35 337
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GAUTENG PROVINCIAL LEGISLATURE - VOTE 2

Notes to the annual financial statements for the year ended 31 March 2008

3

51

Other revenue

Description

Cheques written back

Interest received

City Hall income

Sale of capital assets — motor vehicles
Insurance recoveries

Revenue other

Total revenue collected

Local and foreign aid received
Opening balance

Revenue

Expenditure

Closing balance

Compensation of members and employees

Salaries and wages

Appropriation to Executive and Legislature — members’ remuneration

Basic salary

Performance award

Other non-pensionable allowances

Annual Report

2007/08
R’000

14
1652
453
115
144
104
2482

2007/08
R’000

424
(424)

2007/08
R’000

36 684
55 849
251

92 784

2006/07
R’000

1702
530

2
2236

2006/07
R’000

451
(451)

2006/07
R’000

34917
36 064
362

8 156
79 499



PART D Annual Financial Statements

GAUTENG PROVINCIAL LEGISLATURE - VOTE 2

Notes to the annual financial statements for the year ended 31 March 2008

2007/08 2006/07
R’000 R’000
5.2 Social contributions
5.2.1 Short-term employee benefits
Pension 4108 3403
Medical 5686 2615
Unemployment Insurance Fund 352 278
Insurance - -
10 146 6296
5.2.2 Post-employment retirement benefits
Pension - -
Medical - -
Insurance = =
Total compensation of employees 102 930 85 795
Standard number of members paid by the Legislature 62 62
Average number of employees 252 225
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GAUTENG PROVINCIAL LEGISLATURE - VOTE 2

Notes to the annual financial statements for the year ended 31 March 2008

2007/08 2006/07

6 Goods or services Note R°000 R’000
Access control consumables 42 24
Advertising 1 655 2 644
Audit fees 6.1 1004 641
Bank charges 70 70
Catering contract 665 670
Cleaning contract 75 1405
Communications 655 29
Computer consumables 371 391
Conferences 1507 1473
Constituency allowance 14 454 7 166
Consultants 5262 7248
Employee assistance programme (EAP) expenses 234 279
Entertainment 1 80
General equipment 65 33
General stationary 52 396
Hygiene services 563 147
Insurance 1076 849
Interior décor 126 134
Internal audit fees 1569 1530
Interpretations 92 332
Information technology (IT) outsourcing 71 2239
Information technology (IT) services 485 1536
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PART D Annual Financial Statements

GAUTENG PROVINCIAL LEGISLATURE - VOTE 2

Notes to the annual financial statements for the year ended 31 March 2008

] 2007/08 2006/07
6 Goods or services (cont) Note R’000 R’000
Library reference books 2455 263
Licensing fees 1301 1622
Maintenance and consumables — building 115 2251
Municipal services 2529 1 888
Official gifts and flowers 2748 178
Parking management fees 2979 46
Photocopier consumables 1301 410
Photographs — official 806 26
Plant services 198 59
Postage and courier 800 195
Printroom rentals 43 1052
Printing general 816 1134
Professional services 2277 80
Public hearing venues 139 123
Recruitment costs 799 133
Refreshments 504 356
Rent 1991 867
Repairs of equipment 185 164
Research 2529 3018 =
Security maintenance 2779 1354 i
Special events closing 62 271 ! "'I""I[ -.f:f:]:ﬂ '. .
Special events opening 2 259 676 e =
Staff bursaries 304 371
Staff training 1622 1793
Storage consumables 6.2 126 206
Strategic planning 770 1151
Subscriptions 928 1002
Technical outsourcing 1678 2116
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GAUTENG PROVINCIAL LEGISLATURE - VOTE 2

Notes to the annual financial statements for the year ended 31 March 2008

6

6.1

6.2

63

Goods or services (cont)

Technical services
Telephone

Telephone system
Translations

Transport and shuttle
Travel and subsistence
Uniforms

Workshops and functions

External audit fees

Regularity and performance audits
Other audits

Total external audit fees

Inventory (purchased during the year)

Public relations and memorabilia consumables

Travel and subsistence
Local

Foreign

Total travel and subsistence
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2007/08

R’000

584

4929

134

1177

3 685

6.3 14 745
25

7945

Note

98 364

1 004

1 004

126
126

9952
4793
14 745

2006/07
R’000
148

2 606
153

82

2378
9983

7 546

75 018

641

641

206
206

2637
7347
9984
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Notes to the annual financial statements for the year ended 31 March 2008

7

7.1

Expenditure for capital assets

Buildings and other fixed structures
Machinery and equipment
Software and other intangible assets

Capital building and structures expenditure analysed as follows:

New buildings — acquisition of City Hall
Rehabilitation and maintenance — City Hall
Other — lift installation

Rehabilitation and maintenance — Selbourne Hall

Financial transactions in assets and liabilities

Material losses through criminal conduct

8.1 Material losses through criminal conduct
Theft of laptops and computer hardware

Theft of projector

Theft of office equipment

Theft of memorabilia shop items

Theft of petty cash

Annual Financial Statements

2007/08

R’000

7.1 2295
7191

8947

18 433

Note

1384

911
2295

8.1 41
41

18
19

41
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2006/07
R’000
8 661
7091
3146
18 898

69
69

46
10

69

189



190

GAUTENG PROVINCIAL LEGISLATURE - VOTE 2

Notes to the annual financial statements for the year ended 31 March 2008

9 Unauthorised expenditure Note
Unauthorised expenditure 9.1
9.1 Reconciliation of unauthorised expenditure balance

Opening balance

Unauthorised expenditure — current year

Unauthorised expenditure approved by Legislature — current year

Unauthorised expenditure approved by Legislature — expenditure for capital assets
Transfer to receivables for recovery

Closing balance

In terms of the Gauteng Unauthorised Act, an amount in excess of the prior year’s unauthorised
expenditure of R2,637 million was recommended by the Standing Committee on Public Accounts
and authorised by the Gauteng Provincial Legislature. This unauthorised expenditure will be
written off upon receipt of funds from the Treasury.

10 Cash and cash equivalents

Cash with commercial banks

Cash on hand
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2007/08
R’000

2637

2 637

2637

2637

19 846

19 852

2006/07
R’000

2637

2637

2637

2 637

30413

30 419
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Notes to the annual financial statements for the year ended 31 March 2008

q 2007/08 2006/07
11 Receivables Note R’000 R2000
Staff debtors 11.1 - 10
Other debtors - -
- 10

11.1 Staff debtors less than one

year
Salary advances and staff recoveries - - 10
- - 10
12 Prepayments and advances

Rent on building premises paid in advance 173 -
173 -

In prior years, prepayments were not considered in the annual financial statements but reflected as a disclosure note.
Total amount recognised in the prior year amounted to R65 000. As from the current financial year, prepayments are accounted and

reflected in the statement of financial position.
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Note 2007/08 2006/07
R’000 R’000
13 Voted funds to be surrendered to the Revenue Fund
Opening balance 245 245
Transfer from statement of financial performance = =
Voted funds not requested/not received - -
Paid during the year - -
Closing balance 245 245
14 Payables — current
Description
Other payables 14.1 11 361 10 638
11 361 10 638
14.1 Other payables 30 days 30+ days
Trade creditors — outstanding cheques and electronic funds transfers 11 361 11 361 10 044
Employee vendors - - - 3
Sundry creditors - - 591
11 361 - 11 361 10 638
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15

16

Net cash flow from operating activities to surplus/(deficit)

Net surplus/(deficit) as per statement of financial performance

(Increase)/decrease in receivables — current
(Increase)/decrease in prepayments and advances
Increase/(decrease) in payables — current

Voted funds surrendered

Allocation to parties for political party funding
Net cash flow generated by operating activities

15.1 Cash (utilised) to decrease working capital

(Increase)/decrease in receivables — current
(Increase)/decrease in prepayments and advances

Increase/(decrease) in payables — current

Appropriated funds and Legislature revenue surrendered

Appropriated funds surrendered

Revenue funds surrendered

Annual Financial Statements

2007/08

Note R’000

47 221

10

(173)
724

(20 030)
(20 000)
7752

10
(173)

724
561

16.1 20 030

20 030
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2006/07
R’000

22 995
(10)

959
(16 737)

7207

(10)

959
949

16 737

16 737
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2007/08

R’000

16.1 Surplus of appropriated funds surrendered from 2007/8 (2006/7) year to facilitate 20 030
a rollover of funds for emerging priorities.

20030

During the financial year, the above funds were surrendered to Treasury to facilitate additional funding for emerging priorities through the
adjustment budget. The approval of the adjustment budget was conditional that funds subject to adjustment budget would be utilised from retained
income of the Legislature.

17 Retained income
Opening balance 22183
Add: current year retained income 28 903
Less: voted funds surrendered for adjustment budget (20 030)
Less: allocation to parties for political party funding (20 000)
Closing balance 11 056

The current year surplus and other income are disclosed as retained income. Utilisation of retained income is subject to the approval of the
Legislature Services Board and facilitated through the adjustment budget.

18 Gauteng political party funding

Allocation to parties 20 000
20000

Funding of political parties participating in the Legislature on an equitable and proportional basis in terms of the Gauteng Political Party Fund Act,
2007 (Act No. 3 of 2007)

Annual Report

2006/07
R’000

16 737

16 737

34 823
4097
(16 737)

22183
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2007/08 2006/07
R’000 R’000
19 Fruitless and wasteful expenditure
Opening balance - -
Fruitless and wasteful expenditure — current year - 9
Fruitless and wasteful expenditure — written off - )

19.1 Fruitless and wasteful expenditure — written off - -
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These amounts are not recognised in the financial statements and are disclosed to enhance the

usefulness of the annual financial statements.

20 Contingent liabilities and assets
20.1 Contingent liabilities

1. The Merafong matter relating to the transfer of Merafong Local Municipality from Gauteng Province to North West Province remains unfinalised pending the Constitutional
Court’s judgment. Directives are accordingly awaited from the chief justice on this matter. Potential liability in this regard is estimated at R1,1 million.

2. The Speaker/Mncedane (UIF) matter remains unresolved in respect of remuneration for the period for which Member Mncedane had been removed by the UIF party from
the Legislature. The member has since been re-instated. The potential liability for the period of removal is determined at R309 955.

3. The members’ register of interests matter remains unresolved due to a payment dispute with the service provider. The legal status of the appointed service provider changed
during the contract period by virtue of being taken over by another entity, resulting in uncertainty in terms of contractual obligations. Directives from the court proceedings
are awaited. Potential liability in this regard is R34 485.

4.Two labour disputes are currently in progress through the Council for Conciliation, Mediation and Arbitration (CCMA). The potential financial liability cannot be
determined. However, it can reasonably be assumed that claims would not be material in the event that the Legislature would need to make good for any financial loss to
the incumbents.

2(0.2 Contingent assets
No contingent assets are recognised for the reporting period.
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21 Commitments 2(;2,7(;8(8) 2012? égz
Current expenditure
Approved and contracted/ordered 3457 2343
Approved but not yet contracted — requisitions 3963
Approved and contracted/ordered — contracts 1753
7 420 4096
Capital expenditure
Approved and contracted/ordered 4079 123
Approved but not yet contracted 1589 2429
City Hall — rehabilitation programme 42 497 44792
Approved projects in MTEF - 13 640
48 165 60 984
Total commitments 55 585 65 080
22 Accruals 30 days 30+ days
Listed by economic classification
Compensation of employees - - - 66
Goods and services 105 406 511 901
Machinery and equipment 210 629 839 584
315 1035 1350 1551
L3 AL NG
Listed by programme level AL A A
1. Political Representation 42 51
2. Leadership and Governance 77 -
3. Office of the Secretary - 10
4. Parliamentary Operations 69 386
5. Institutional Support Services 196 217
6. Operational Support Services 747 871
7. Information and Liaison 219 16
1350 1551
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23

24

241

25

251

Employee benefits

Leave entitlement
Thirteenth cheque

Operation leases

Operating leases

Not later than 1 year
Later than 1 year and not later than 5 years

Later than 5 years

Present value of lease liabilities

Operating leases disclosed consist of properly leased from Old Mutual Life Company

Finance leases

Finance lease operating leases

Not later than 1 year
Later than 1 year and not later than 5 years

Later than 5 years

Present value of lease liabilities

Finance lease disclosed consists of office equipment and business tools from Technology Acceptance and Vodacom respectively

Annual Report

Building and
other fixed
structures

2491
4308

6799

Building and
other fixed
structures

Machinery and
equipment

Machinery and
equipment

3 144
943

4 087

2007/08
R’000

2 909
444
3354

2007/08
R’000

2491
4308

6799

2007/08
R’000

3144
943

4 087

2006/07
R’000
3263
410
3673

2006/07
R’000

1595
1481

3076

2006/07
R’000
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26 Related party transactions

No transactions occurred between related parties other than transactions that occur within a normal supplier or client/recipient relationship on terms and conditions
not more or less favourable than those that it is reasonable to expect the Legislature would have adopted if dealing with that individual or entity at arm’s length in

the same circumstances.

27 Key management personnel
271 Remuneration
- 2007/08
Political R’000
Political office bearers Speaker, Deputy Speaker and members of the Legislature 36 684
Administrative
Secretariat 3676
Extended Secretariat 8058
48 418
2007/08
28 Inventory at year-end R2000
Memorabilia shop inventory 2
2
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2006/07
R’000

34917

4096
7537
46 550

2006/07
R’000

5
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29 Receivables at year-end

Letting of City Hall

Transfer in respect of members’ remuneration for March 2008

30 Irregular expenditure

Opening balance
Irregular expenditure — current year

Irregular expenditure — condoned

Irregular expenditure incurred as a result of the Legislature entering into a finance lease transaction with suppliers
for the supply of office equipment and business tools. The irregular expenditure has been condoned by National Treasury,
as per practice note 5 of 2006.
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2007/08
R’000

7271
7271

2924
(2 924)

2006/07
R’000

24

24
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31 Tangible assets

31.1  Capital tangible asset movement schedule for the year ended 31 March 2008

Opening Additions Disposals (ST

balance R000 R000 balance

R’000 R’000

Building and other fixed structures 33 849 2 295 - 36 144
Other fixed structures 11 049 2295 - 13 344
Heritage assets 22 800 - - 22 800
Machinery and equipment 17 689 7191 (676) 24 204
Transport assets 915 1537 (639) 1813
Computer equipment 7 895 1685 (18) 9562
Furniture and office equipment 3306 1 848 (19) 5135
Other machinery and equipment 5573 2121 - 7 694
Total capital assets 51 538 9 486 (676) 60 348
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Disclosure notes to the annual financial statements for the year ended 31 March 2008

312 Additions movement schedule for the year ended 31 March 2008

Building and other fixed structures
Other fixed structures
Heritage assets

Machinery and equipment
Transport assets

Computer equipment

Furniture and office equipment
Other machinery and equipment

Total capital assets

Annual Report

Cash

R’000

2295
2295

7191
1537
1 685
1 848
2121

9 486

In-kind Total
R’000 R’000

- 2295
2295

- 7191
1537
1 685
1 848
2121

= 9 486
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31.3 Disposals movement schedule for the year ended 31 March 2008

Cost/carrying Profit/(loss)
Cash .

amount R7000 on disposal

R’000 R’000

Machinery and equipment 676 230 (447)

Transport assets 639 230 410)

Computer equipment 18 - (18)

Furniture and office equipment 19 - (19)

Other machinery and equipment - - -

TOTAL CAPITAL ASSETS 676 230 (447)

314 CAPITAL TANGIBLE ASSET MOVEMENT SCHEDULE FOR THE YEAR ENDED 31 MARCH 2007

Opening Additions Disposals Closing

balance R°000 R°000 balance

R’000 R’000

Building and other fixed structures 25 188 8 661 - 33 849
Other fixed structures 2388 8 661 - 11 049 O ALFTEMNG
Heritage assets 22 800 - - 22 800 i it e

Machinery and equipment 10 330 7 550 (191) 17 689

Transport assets 1043 - (128) 915

Computer equipment 5448 2493 (46) 7 895

Furniture and office equipment 2529 784 (7) 3306

Other machinery and equipment 1310 4273 (10) 5573

Total capital assets 35518 16 211 (191) 51 538
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32 Intangible assets

32.1 Capital intangible asset movement schedule for the year ended 31 March 2008

%‘;f::;i Additions
R’000 R’000
Computer software and capitalised development costs 9 049 8 947
Total 9 049 8 947
32.2 Additions movement schedule for the year ended 31 March 2008
Cash
R’000
Computer software and capitalised development costs 8 947
TOTAL 8 947
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Disposals
R’000

In-kind
R’000

Closing
balance
R’000

17 996

17 996

Total
R’000

8947

8947
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32.3 Disposals movement schedule for the year ended 31 March 2008

Cost/carrying Profit/(loss)
Cash ]
amount R000 on disposal
R’000 R’000
Computer software and capitalised development costs - - -
TOTAL - - -
324  Capital intangible asset movement schedule for the year ended 31 March 2007
Opening Additions Disposals & 2
balance R’000 R000 balance
R’000 R’000
Computer software and capitalised development costs 5903 3146 - 9 049
TOTAL 5903 3 146 - 9 049
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Annexure 1 to the annual financial statements for the year ended 31 March 2008

STATEMENT OF LOCAL AND FOREIGN AID ASSISTANCE RECEIVED FOR THE YEAR ENDED 31 MARCH 2008

Opening . Closing
Name of donor Purpose Balance Rel‘;fggg Exp en(li;}:)l;; balance
R’000 R’000
Paid directly to suppliers of goods and services
EU Branding material - 66 66 -
EU Taking Parliament to the people - 184 184 -
EU Research support - 43 43 -
EU Gender and disability — facilities - 28 28 -
EU Training — members - 54 54 -
EU Training — generic staff - 49 49 -
Total - 424 424 -
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Annexure 2 to the annual financial statements for the year ended 31 March 2008

STATEMENT OF LOCAL AND FOREIGN AID ASSISTANCE RECEIVED FOR THE YEAR ENDED 31 MARCH 2007

Opening

Name of donor Purpose Balance Re]‘;e’l(;:)l(e)
R’000
Received in cash
EU PPP conference - 451
Total ) 451
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Expenditure
R’000

451

451

Closing
balance
R’000



PART E

Conclusion and prospects for 2008/9

The 2007/8 year saw many successes in the advancement of the Legislature’s
core functions of law-making, oversight, public participation and cooperative
governance, all achieved under the banner ‘Masijule nengxoxo mzansi’.

Greater effort focused on all key areas and progress in all directorates and business
units during the year towards the achievement of strategic objectives has laid
the foundation for the establishment of a strong platform for enhanced service
delivery that will be expected of the new Legislature of 2009.

Successes acknowledged, much work is still to be done to ensure that the
Legislature operates to its fullest potential as it strives to create a better life for
all Gauteng citizens.

The following are among the key challenges for 2008/9:

Implementation of PEBA

The Legislature has, to date, not utilised all the Programme Evaluation and Budget
Analysis (PEBA) toolkits, particularly at a technical level, eg support functions.

PEBA is time-tied, and some of its processes may not have sufficient quality
checks and balances, eg micro-prioritisation. At this stage, micro-prioritisation is
not handled in a qualitative manner to ensure that it achieves its intended purpose
of influencing prioritisation in the departments.

Moving forward, the impact of the programme will be evaluated and the outcomes
will assist in determining whether PEBA as an approach to oversight can be used
to assist government departments with regards to service delivery.

Annual Financial Statements

Systems Application Products

Systems Application Products (SAP) is the most advanced integrated accounting
system that provides for legislative business viability and continuity, and prevents
risks by synchronising Legislature corporate strategies, control initiatives and

risk management activities.

Implementation of Systems Application Products has assisted the Legislature to:
- improve compliance with the Public Finance Management Act;

- adhere to best standards and improve organisational performance;

- achieve continuous and automated monitoring of controls and workflows;

- enhance duties such as financial planning, reporting and governance.

SAP’s review and value realisation project is underway, through which enhanced
training, deriving greater benefit from SAP and the total cost of ownership will
be the prime focus.

Communication and media strategy

To date,communication has been haphazard, and not informed by a comprehensive
strategy. Media coverage has been pursued on an ad hoc basis rather than
through a holistic campaign. Public participation work has included aspects of
communication as part of targeted campaigns and quarterly consultative sessions
with Gauteng citizens, and print, audio, visual and electronic tools have been used

to communicate to the wider public.
The communications strategy to be fully implemented during 2008/9 will ensure

a more focused approach to communications for the benefit of all stakeholders of
the Legislature.

‘ Masijule Ngengxoxo Mzansi |

209



210

Support to constituency offices

Members of the Provincial Legislature were allocated constituency allowances
in aid of engaging with the communities where they are deployed.

A project to investigate the kind of support that the Legislature should provide
to constituency offices was launched. An assessment of the work done in this
respect has to be carried out and finalised.

The Legislature also collaborated with constituency offices to deliver public
education workshops, budget process workshops; information on Bills under
discussion, public hearings and information dissemination provincially.

Organisational renewal

The Legislature Services Board adopted a report to implement an organisational
renewal strategy. The report also identified what it referred to as ‘structural
dysfunctionalities’. The essence of an organisational renewal strategy is to
implement an effective and efficient organisation that supports the strategic
outcomes of the Gauteng Provincial Legislature.

To enable the Legislature Services Board to arrive at a decision regarding the

organisational structure, the following design principles were used as guidelines.

The structure should:

- support the nature of business and business model;

- enable delivery of the strategy of the Legislature;

- facilitate a focus on core functions whilst ensuring the supportive nature of
non-core functions;

- support the required functionality of the Legislature;

- enhance operational efficiency;

- allow clear separation of accountability and responsibility, and

- ensure clear purpose, roles and responsibilities of business units.

Annual Report

The restructuring will be implemented fully during 2008/9.

Skills development and employment equity

Skills development processes will be enhanced to ensure that the skills of
Legislature staff are enhanced and that their levels of capability are raised to
ensure that the strategic objectives are achieved and that the organisation as
a whole operates at a higher level. To this end, job profiles will be updated, a
competence matrix developed and a skills development exercise undertaken in
line with the defined competence matrix and the development gaps identified by
the audit processes. It is also imperative to ensure that the skills development
processes embrace the employment equity strategies adopted by the institution.

Performance management

The Legislature takes the process of performance management seriously, given
its importance in monitoring individual as well as institutional performance. It
is evident that without proper implementation of the system there will be no
proper measurement of institutional performance and no alignment of personal
development with institutional strategic objectives. There is a need for a
concerted effort from all to ensure that the culture of performance management
is entrenched.
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